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_. November level of industrial activity in the Seventh 
district in general fell below that of the preceding 
month and in many lines was also under last November. 
Steel and automobile production, output of steel and mal- 
leable castings and of stoves and furnaces, shipments and 
production by furniture manufacturers, the tonnage of 
coal mined, and leather production and sales totaled less 
than for October. The manufacture of agricultural ma- 
chinery increased seasonally in the comparison but sales 
declined. As compared with a year ago, output of steel, 
automobiles, and of malleable castings was less; produc- 
tion of furniture and of stoves and furnaces decreased, 
though shipments gained; and sales of leather were smaller. 
The agricultural machinery industry showed a gain over 
last November. Building contracts awarded and permits 
issued in the district were less in both the monthly and 
year-to-year comparison, and activity in building materials 
has declined. 

County agricultural agents’ reports show that the sup- 
plies of hogs, beef cattle, and of lambs and sheep available 
for winter and spring marketing are smaller than last 
year, and that the autumn crop of pigs is less; dairy herds 
have increased. Grain marketing declined seasonally in 
November from October and was also under last Novem- 
ber, and flour production showed a similar trend. Produc- 
tion of meat gained in both comparisons but sales de- 
creased. Butter production and sales declined from 
October, and sales were below last November, while out- 
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In merchandising, the tend uri vember in whole- 
sale trade, in sales of¢reta. Gstaitit¥gfeand in automobile 
distribution was d ard * the preceding month. 
Department store trade, howe dt fa sales of shoes at 


retail increased in the com on? f these lines, with 
the exception of retail es La lesale groceries 
which increased very slightly Ww ‘ activity than 
in November 1928. 'é 

November demand for securi nd commercial loans 
continued strong, but has fallen off somewhat in recent 
weeks and money rates generally have moved slightly 
downward. The volume of bills discounted and of bills 
bought by the Federal Reserve Bank had declined to a 
lower level by mid-December than either a month or a 
year previous and commercial loans to customers by re- 
porting member banks were also less in both comparisons, 
although security loans continued higher than a year ago. 
Commercial paper sales by dealers and transactions in the 
open-bill market decreased in November from October 
and also from last November, while bills accepted by 
banks were in about the same volume as a month previous 
and much larger than in November 1928. Savings de- 
posits and check payment declined in the monthly com- 
parison, but the latter exceeded the volume of the same 
month last year. The bond market showed greater activity 
the latter part of November. 


for either period. 


CREDIT CONDITIONS AND MONEY RATES 


A strong demand for security and commercial loans was 
felt during November in a number of the more important 
banking centers of the district, although available evidence 
indicates that the urgency of demand has trended down- 
ward since the middle of that month. In Chicago, current 
fates are below those quoted the middle of November; 
over-the-counter loans carry 534 to 6% per cent as against 
5% to 6%4 a month ago, collateral loans 5% to 6 per cent 
as against 6 to 7 per cent the middle of November, and 
brokers’ demand loans 6 per cent. Slight shading of rates 
during the latter part of November was reported in other 


sections of the district. The average rate earned on loans : 


and discounts by six large Chicago banks last month was 

619 per cent, compared with 6.38 per cent in October and 

5.84 per cent in November 1928. In Detroit, the corre- 

sponding item for four banks was 6.13 per cent, as against 

620 in October and 5.83 a year ago. The prevailing rate 

On commercial loans in Detroit for the week ending 
ber 15 was 434-6 per cent. 


Federal Reserve Bank of Chicago, Selected Items of Condition 
(000 
c. 


Total Bills and Securities 
Bills Discounted 


Bills Bought in Open Market 
+ S. Government Securities 
Reserves 
Total Deposits 
Federal Reserve Notes in Circulation 
of Total Reserves to Deposit and 
Reserve Note Liabilities Com- 


345,155 


357,429 
309,689 


352,370 
305,902 


318,211 


70.8% 72.8% 66.0% 


POSITION OF THE FEDERAL RESERVE BANK OF CHICAGO 


Monthly averages of weekly figures. Latest figures, averages 
for first three weekly report dates in December, 1929, in thou- 
sands of dollars: Federal Reserve Notes, 312,163; Total Bills and 
Securities, 223,716; and Total Bills Discounted, 132,429. 
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Loans to member banks by the Federal Reserve Bank 
fell off rather sharply after November 27, when $165,998,000 
was reported, and on December 18 the amount was lower 
than for any reporting date since the early part of Novem- 
ber. Federal Reserve notes in actual circulation have 


Compiled December 26, 1929 


SEVENTH 
| 1, 1930 
463,813 483,525 442,857 
| 


increased seasonally, although the $309,689,000 on Decem- 
ber 18 was almost 2 million below the preceding week. 
The December 18 total, though smaller than a year ago, 
was larger than on the corresponding date of any other year 
since 1923. Holdings of U. S. Government securities have 
continued to expand, the figure given for December 18 in the 
tabulation being the largest since April 11, 1928, when the 
item amounted to $60,099,000. 


Condition of Reporting Member Banks, Seventh District 
(000,000 omitted) 


Dec. 11 Nov. 13 Dec. 12 
1929 1929 1928 

Total Loans and Di t $2,644 $2,791 $2,617 
Commercial Loans 1,383 1,435 1,423 
Loans on Securities. 1,281 1,356 1,194 
Investments 645 655 750 
Net Demand Deposit: 1,875 1,944 1,916 
Time Deposits 1,208 1,220 1,272 
Borrowings from Federal Reserve Bank.... 77 124 141 


Loans of reporting member banks declined during the 
first part of December to levels below those obtaining the 
middle of November. As compared with December 12 
a year ago, commercial loans were in smaller volume on 
December 11, and security loans somewhat higher. Net 
demand and time deposits of reporting member banks on 
the last reporting date (December 11) were below a month 
previous and December 12, 1928. Borrowings at the Fed- 
eral Reserve Bank on December 11 were considerably 
under November 13 and also much less than on December 
12 a year ago. 

Commercial paper sales in the Middle West decreased 
5.9 per cent in November from October and 16.8 per cent 
from a year ago, according to a compilation for nine 
reporting dealers. The supply was limited to fair, with 
demand fair to strong. Sales of four Chicago dealers 
aggregated somewhat larger in the first half of December 
than for the corresponding weeks of the preceding month, 
with the supply ranging between limited and good and 
demand moderate to good. Selling rates for November 
were 5 to 5% per cent for low and 5% to 6% per cent 
for high, with a preponderance of paper moving at 5% to 
5% per cent. December 14 quotations closed at 434 and 
5 per cent for low to 5% and 5% per cent for high, the 
customary charge being 5 to 5% per cent. November 30 
outstandings of five midwestern dealers aggregated 8.6 
per cent in excess of October 31 and 5.0 per cent less 
than last year; those of twenty-three dealers in the United 
States increased to $316,000,000 as compared with 
$285,000,000 at the close of the preceding month. 

November 14 to December 11 sales of five dealers in the 
Chicago open bill market decreased 26.0 per cent in volume 
from the preceding four weeks and were 3.4 per cent below 
~the corresponding period last year, while purchases in- 
creased 58.7 and 269.9 per cent in the respective compari- 
sons. Inter-office receipts fell 74.5 per cent under those of 
October 17 to November 13 and were 73.3 per cent less than 
a year ago; shipments to other offices recorded an expansion 
of 83.8 per cent over the preceding period and were much 
higher than for the corresponding weeks of 1928. Sup- 
plies ranged between moderate and good. Demand was 
fair to good at the beginning of the period but poor at 
the close. Ninety- and 60-day maturities continued to be 
shown the preference, although some inquiry was reported 
during the first half of December for 30-day bills. The 
commodities involved in the transactions consisted of grain, 
sugar, cotton, silk, coffee, canned goods, dairy products, 
poultry, merchandise, casings, tobacco, cyanamide, brass 
goods, packing-house products, and figs. Quotations, after 
declining to a low level in November, firmed slightly early 
in December and closed on the fourteenth at 4 per cent 
for 30-day offerings to 4% per cent for those of 180 days. 


Holdings on December 14 exceeded those of November 13 
by 27.3 per cent and totaled 31.6 per cent heavier than on 
December 12, 1928. 

November acceptances at fourteen banks in the Seventh 
Federal Reserve district aggregated 0.1 per cent less in 
value than in the preceding period and were 125.2 per cent 
greater in volume than a year ago. Purchases decreased 
43.9 per cent and sales increased 2.2 per cent over October, 
although both items remained at a much higher level than 
in 1928. Bills accepted at three Chicago banks during 
the first half of December exceeded those of the correspond- 
ing weeks of November by 48.5 per cent and represented 
transactions in grain, engines and machinery, sugar, pack- 
ing-house products, iron and steel, coffee, silk, tea, cyana- 
mide, tobacco, rice, copper, yarn, iron ore, hops, dollar 
exchange, textiles, merchandise, pipes, and dyes. Holdings 
expanded 13.2 per cent on November 30 over a month 
previous and were 295.4 per cent heavier than last year; 
portfolios contained 114.2 per cent more of the originating 
banks’ own acceptances than at the end of October. Out- 
standings increased 10.3 per cent on November 30 as com- 
pared with the preceding period and 157.0 per cent over a 
year ago. The Federal Reserve Bank of Chicago reduced 
its purchases to $11,324,112 in November from $34,663,142 
in October; its portfolio of bankers’ acceptances declined 
to $34,470,547 on November 30. 


Volume of Payment by Check—The accompanying tabu- 
lation shows the dollar amounts of the volume of check 
payment in thirty-eight clearing house centers of the Sev- 
enth district in November 1929, October 1929, and Novem- 
ber 1928, with percentage changes between the current 


_and the preceding month. 


(000 omitted from dollar amounts) 


Per Cent 
Nov. 1929 Oct. 1 Cuance Nov. 1928 
Chicago $5,188,019 $6,009,535 —13.7 $4,287,618 


Detroit, Milwaukee, and In- 
li i 


1,693,532 1,910,831 —11.4 1,631,475 


_ Total four larger cities............$6,881,551 $7,920,366 —13.1 $5,919,093 
34 smaller centers. 


1,055,330 1,179,266 —10.5 992,186 
Total 38 centers....................-$7,936,881 $9,099,632 -—12.8 $6,911,279 


Savings Deposits—The number of accounts, aggregate 
savings, and average deposits of 196 banks in the Seventh 
district were smaller on November 30 than the preceding 
month, declines registered being 0.3, 1.0, and 0.7 per cent, 
respectively. State totals decreased in each instance ex- 
cept for a gain in average and total deposits in Indiana, 
a slight increase in average and total deposits and number 
of depositors in Wisconsin, and in number of accounts in 
Illinois. November 30 figures as compared with a year 
ago showed declines of 4.1 per cent in total deposits and 
4.9 per cent in the average account; the number of accounts, 
however, was 0.9 per cent larger. In this comparison state 
totals followed the trend of the district with one exception 
—lIllinois registered a slight decline in the number of de- 
positors. Individually, 136 banks reported deposits heavier 
than on November 1, while only 71 showed them larger 
than on the corresponding date of 1928. 

Bonds—Fluctuations in prices characterized the first two 
weeks of November in the bond market, with averages down- 
ward during the period. Following this situation, however, a 
considerable change was evidenced during the latter part of 
the month and early in December, at which time the volume 
of trading increased, prices improved on practically all issues, 
and the market in general displayed a stronger tone. Govern- 
ment, railroad, and municipal issues were in the greatest de- 
mand. The volume of new offerings during November dropped 
sharply, owing to unsettlements in the security market, the 
total for the month registering a new low for the year. ° 


AGRICULTURAL PRODUCTION AND FOODSTUFFS 


A compilation of the December 1 reports sent direct to 
this bank by county agricultural agents representing 223,412 
farmers in 200 counties shows the 1929 autumn crop of pigs 
in the Seventh Federal Reserve district as totaling 4.5 per 
cent less than last autumn; farrowings decreased, while the 
number of pigs saved per litter remained about the same 
as in 1928. December 1 supplies of hogs in the Seventh 
district available for winter and spring marketing declined 
5.1 per cent from a year ago and a decrease of 8.3 per cent 
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was indicated for beef cattle, according to these reports 
from county agents. For the district as a whole, supplies 
of lambs and sheep available for winter and spring market- 
ing declined 1.4 per cent on December 1 from 1928, although 
an increase was recorded in Michigan and in a number of 
counties of the other states. Dairy herds gained 3.2 per cent. 
More than 80 per cent of the 1929 corn crop had been 
husked and cribbed by December 1 and was reported as 


awin we 


BOM 


& 


keeping satisfactorily. Winter grains entered the winter 
in good condition. 


CROP PRODUCTION 

Estimated by the U. S. Bureau of Agricultural Economics as of Decem- 
ber 1 (In thousands of bushels) 

District 


Unitep States 
1929 1928 1929 


1928 1923-27 Av. 


Corn --- 888,623 1,017,822 2,622,189 2,818,901 2,746,470 
Oats ... .- 505,205 624,072 1,238,654 1,439,407 1,345, 

Wheat . . -- 63,268 42,993 6,5 914,87 9,668 
Potatoes (white) ...... 45,869 76,982 357,451 465,350 382,756 


Grain Marketing—Interior primary markets in the United 
States handled grain in seasonally smaller quantities dur- 
ing November than in the preceding month, and receipts 
and shipments at those centers fell considerably under last 
year and the 1924-28 November average; corn receipts, 
however, totaled a little in excess of October. Commercial 
stocks of wheat and oats at principal points of accumulation 
in the United States were slightly lower on December 7 
than for the corresponding Saturday of November; hold- 
ings of corn, rye, and barley increased. Visible supplies 
of all grain, with the exception of corn, considerably ex- 
ceeded those of last year. Trading in grain futures by 
members of the Chicago Board of Trade expanded 3.7 per 
cent in November over October and was 83.0 per cent 
heavier than for November a year ago. Prices declined 
from October. 


FLOUR PRODUCTION IN THE SEVENTH DISTRICT 
Changes in November, 1929, from previous months 


Per Cent Cuance From CoMPANIES 
Ocr. 1929 Nov. 1928 INCLUDED 
—22.6 — 8.5 30 
Stocks of flour at end of month 
(bbls.) — 2.2 — 5.3 28 
Stocks of wheat at end of month 
(bu. — 49 +14.5 28 
Sales (vol ) —63.1 —20.8 12 
Sales (value) —57.1 —11.6 12 


Production includes wheat and other flours. Balance of items refer to 
wheat flour only. 


Movement of Live Stock—Public stock yards in the 
United States received hogs, cattle, and calves in smaller 
volume during November than a year ago. The marketing 
of cattle, lambs, and sheep decreased seasonally from Oc- 
oe while that of hogs gained as customary at this time 
of year. 

4 LIVE STOCK SLAUGHTER 


Lamps AND 
CaTTLE SHEEP CALVES 

Yards in Seventh District, 

November, 1929 .......... 209,087 939,913 293,611 83,523 
Federally Inspected Slaugh- 

ter, U. S. 

November, 1929............ 731,407 4,498,554 1,159,150 358,438 

October, 1929 .............. 838,939 3,857,147 1,365,325 398,354 

November, 1928 .......... 762,045 4,455,273 1,189,416 377,969 


Reshipments to feed lots showed the usual decline in 
November from the preceding month, but totaled in excess 
of last year. 

AVERAGE PRICES OF LIVE STOCK 


(Per hundred pounds at Chicago) 


Week EnveEpD .MonTHs oF 

Dec. 14, Nov. 3 Nov 

1929 1929 ~ 1929 1928 
Native Beef Steers (average)....$12.30 $12.60 $13.40 $13.70 
Fat Cows and Heifers..... «a 21S 8.40 9.00 9.15 
Calves 12.00 13.70 13.90 13.75 
Hogs (bulk of sales)....... ins Se 9.15 9.50 .70 
9.75 9.70 9.25 10.15 
Lambs 12.50 12.40 12.60 13.15 


Another period of cold weather the latter part of Novem- 
er stimulated demand for domestic sizes of coal, but 
moderate temperatures through the first half of December 
caused a slump in activity. Prices have continued firm and 
those on the steam sizes of bituminous coal have advanced 
slightly. The volume of coal mined in Illinois during No- 
vember totaled 5,413,118 tons, a decrease of over 300,000 
tons from October but 27,000 tons heavier than in Novem- 
ber last year. A greater number of mines were in opera- 
tion during November than in the preceding month and a 
ew more men at work, 178 mines and 51,516 men com- 
Paring with 175 and 51,037, respectively, in October, but 
operations averaged only 16% days against almost 18 a 


Meat Packing—November production at slaughtering es- 
tablishments in the United States slightly exceeded that of 
the preceding month and of a year ago. Employment, as 
recorded by payrolls at the close of the period, increased 
3.3 per cent in number of workers and with one less work- 
ing day showed a decline of 8.3 per cent in hours worked 
and of 3.3 per cent in total earnings as compared with 
October. Inquiry for packing-house products was re- 
stricted to some extent by the usual heavy consumption of 
poultry at this season; trade in domestic markets was good 
for most pork products and rather draggy for beef and 
veal. Lamb moved slowly at the beginning of the month 
but an improved demand was evidenced later. November 
sales billed to domestic and foreign customers by fifty-five 
meat packing companies in the United States showed a 
seasonal recession of 12.9 per cent in total value from Oc- 
tober, and aggregated 3.3 per cent less than for the same 
month last year. Domestic demand ranged between fair 
and good at the beginning of December. Inventories at 
packing plants and cold-storage warehouses in the United 
States decreased on December 1 from the beginning of 
November but were in excess of last year and the 1924-28 
average for the month. Stocks of pickled pork, frozen 
pork, beef, lamb, and miscellaneous meats, however, in- 


‘creased over the preceding period and holdings of dry salt 


pork and of lamb decreased from a year ago. Chicago 
prices of beef changed little in November from a month 
previous; pork; lard, and veal declined slightly, while lamb 
and mutton advanced. Quotations for pork products and 
for lamb and mutton strengthened early in December. 
Shipments for export totaled a little larger than in Oc- 
tober; several of the individual companies experienced a 
decline. Foreign trade remained about on a level with 
October; some improvement was found in the United 
Kingdom. December 1 inventories already abroad, includ- 
ing stocks in transit to European countries, were less than 
on November 1. Prices averaged close to Chicago parity; 
a few commodities were at a premium. 


‘Dairy Products—Butter production in the Seventh Federal 
Reserve district declined 14.8 per cent in November from 
the preceding month but expanded 13.6 per cent over a year 
ago, according to a compilation for fifty-two reporting 
creameries. Statistics of the American Association of 
Creamery Butter Manufacturers show that production in 
the United States trended downward from October and 
totaled only slightly above last year. November sales of 
creamery butter billed to customers by fifty-four com- 
panies in the Seventh district aggregated 7.2 per cent less 
in volume than a month previous and 3.6 per cent under last 
November. During the four weeks ended November 30, © 
the receipts of American cheese at Wisconsin primary 
markets decreased 22.6 per cent from the preceding period 
and 12.1 per cent from a year ago; redistribution from those 
centers declined 29.7 and 22.9 per cent in the respective 
comparisons. December 1 marked a reduction in inven- 
tories at cold-storage warehouses and packing plants from 
the beginning of November; larger holdings of butter and 
smaller stocks of eggs were reported than last year or 
the 1924-28 average for the month, while inventories of 
cheese declined from 1928 and expanded over the five-year 
average. Receipts of dairy products at Chicago showed 
a seasonal recession from October. Prices of butter and 
cheese declined and those of eggs advanced in November 
over the preceding month. 


month previous; in November 1928,"there were 185 mines 
in operation for an average of 17 days, and employing 
55,811 men. 

The 45,677,000 tons of bituminous coal mined in the 
United States during November represented declines of 
5,558,000 and 1,111,000 tons from October and a year ago, 
respectively. Anthracite output of 6,042,000 tons was also 
smaller in both the month-to-month and yearly compari- 
son. Distribution of bituminous coal from Lake Erie 
ports to American lake ports totaled only slightly less for 
November than a month previous and was considerably in 
excess of the volume distributed in November of other 
years. 
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INDUSTRIAL EMPLOYMENT CONDITIONS 


The downward trend of employment shown in October 
continued during November, manufacturing industries of 
the Seventh Federal Reserve district reporting a loss of 
3.0 per cent in volume of employment and of 4.8 per cent 
in payrolls for the period October 15 to November 15. 
However, the level of employment is still slightly above a 
year ago. Of the ten manufacturing groups included in 
our survey, seven shared in the general decline from 
October. 

Heavy recessions were reported in the rubber, food 
products, leather, and vehicles groups. Rubber manufactur- 
ing declined 10.5 per cent. Food products showed a loss of 
7.8 per cent in employment and of 1.5 per cent in payrolls, 
a seasonal decline in the canning industry offsetting sub- 
stantially increased activity at packing plants of the dis- 
trict where a seasonal increase in time schedules was 
effective; Chicago plants also report a general wage in- 
crease of about 4 per cent to plant workers. The number 
employed in leather manufacturing decreased 6.5 per cent 
and their earnings were down 16.1 per cent from the October 
figures, while vehicles, reflecting curtailment in the auto- 
mobile industry, lost 5.9 per cent in number of men and 
6.8 per cent in amount of earnings. Three other groups— 
stone, clay and glass products, metal and metal products, 
and lumber and wood products—showed smaller numbers 


employed than in October, with correspondingly greater 
decreases in amount of payroll. 


The only group showing a substantial increase was paper 
and printing, reflecting the heavy demand for books and 
stationery at this time of the year. The gain over October 
amounted to 5.2 per cent in number employed and 4.0 per 
cent in total earnings. Textiles showed larger numbers 
employed but smaller payrolls than in October, while 
chemicals remained at about the same level. 


Of the non-manufacturing groups, wholesale and retail 
trade showed a slight seasonal increase in number em- 
ployed and in payrolls, while building and construction 
work was restricted, and coal mining payrolls declined 
sharply. The public utilities maintained approximately the 
level_of October. 


The free employment offices of Illinois and Indiana re- 
port increasing difficulty in placing applicants. The ratio 
of applicants to available positions in Illinois increased 
from 147 in October to 181 in November, which is the 
highest of any month this year, and the figure for Indiana 
rose to 141 as compared with 107 in October. Iowa showed 
better conditions, partly due to good demand for corn 
huskers and other farm help, as the ratio dropped to 207 
from 216 in October. 


EMPLOYMENT AND EARNINGS—SEVENTH FEDERAL RESERVE DISTRICT 


NuMBER OF Wace EARNERS 


Earnincs 


InpuUSTRIAL GROUPS 


EnpED 
NovemseEr 15 
1929 


WEEK EnpeED 
Per Cent| NovemsBer 15 Ocroser 15 
9 1929 


Ocrtoser 15 
929 CHANGE 192 


= 
> 
Z 


All groups (10) 
Metals and metal products (other than vehicles) 
Vehicles 
Textiles and textile products 
Food and related products 
Stone, clay, and glass products 
Lumber and its products. 
Chemical products. 

Leather products 
Rubber products 8 
Paper and printing 34,2 


437,441 


450,938 $11,453,528 
5,298,916 


$12,034,122 
5,664,066 


G0 


4,321 
32/591 


98,828 
1,030,431 


II 


90,832 
1,071,234 


MANUFACTURING ACTIVITIES AND OUTPUT 


Automobile Production and Distribution—The decline in 
United States production of passenger automobiles in 
November from October averaged 47.1 per cent; output of 
163,309 compared with 216,754 in November a year ago, or 
a decrease of 21.9 per cent. Truck production of 46,513 
represented a reduction of 20.9 per cent from the preced- 
ing month and a gain of 17.2 per cent over last November. 


Distribution of automobiles in the Middle West declined 
further in November; the number of cars sold by whole- 
salers was considerably less than a month or a year previ- 
ous, as were sales by retail dealers; used car sales fell off 
from the preceding month but remained in excess of the 
1928 level. Stocks of both new and used cars continue 
to increase, and those on hand the end of November 
totaled decidedly heavier than a year ago on the same 
date. Deferred payment sales constituted 53.6 per cent of 
the total retail sales by thirty dealers in November, which 
compares with a ratio of 50.3 per cent in October and 
with 47.3 per cent last November. 


MIDWEST DISTRIBUTION OF AUTOMOBILES 
Changes in November, 1929, from previous months 
Per Cent CuanGe From Companies INCLUDED 
New cars OcToBER NovEMBER OctoserR NoveMBER 


Wholesale— 1928 1929 1928 
Number sold a 7 —32.0 31 29 


—24.7 31 29 


—17.7 59 52 
—20.4 59 52 


+64.3 60 53 
+47.3 60 53 


+11.5 60 53 


41.6 60 53 
16.3 60 53 


INDEX OF 1925-1929 SALES OF AGRICULTURAL MACHIN.- 
ERY AND EQUIPMENT BILLED TO DOMESTIC AND 
FOREIGN CUSTOMERS BY 83 MANUFACTURERS IN 
THE UNITED STATES, SHOWING HEAVY 
AND LIGHT GROUPS. 


\W 
— Ra 


Based on value. 1923-25 average monthly sales in each group 


= 100. Latest figures, November, 1929: Heavy Group, 174.7; 
Light Group, 103.0. 


1929 


Agricultural Machinery and Equipment—The total value 
of sales billed to domestic and foreign customers by 
seventy-six manufacturers of agricultural machinery and 
equipment in the United States declined seasonally in 
November from the preceding month but was above last 
year. Sales of light machinery and of barn equipment 


f 
1 
i 
! 
] 
I 
1 
( 
‘ 
Per Cent 
12 44,981 1,282,417 1,376,427 
04 29,508 653,046 657,927 
4 55,283 1,333,692 1,353,683 
21 11,365 332,545 353,430 { 
16 30,169 691,101 731,592 ' 
12,796 369,906 374,759 | 
76 17,413 329,839 392,979 
69 
| 
| 
Retail— 
On hand November 30— 
Used cars 
Number sold ............ —21.5 
Salable on hand— | 
Number .................... + 6.5 
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recorded decreases of 27.1 and 16.4 per cent, respectively, 
from October, and those in the tractor, thresher, combina- 
tion harvester-thresher group declined 11.2 per cent. Busi- 
ness in the heavy machinery group gained 50.6 per cent 
over last November, while sales of light machinery 
increased 3.2 per cent and those of barn equipment gained 
11.2 per cent. 
PRODUCTION AND SALES OF FARM EQUIPMENT IN THE 
UNITED STATES 
Changes in November, 1929, from previous months 
Per Cent CHANGE From CoMPANIES 
Ocr. 1929 Nov. 1928 INCLUDED 
Domestic sales billed a ‘ 0.9 
Sales billed for export... bee 3 1.7 40 
Total sales billed . 5.1 76 
Production 3.7 74 


Production computed from average employment during the month. Sales 
based on value. 


Shoe Manufacturing, Tanning, and Hides—November pro- 
duction of shoes in the Seventh Federal Reserve district 
totaled 27.1 per cent smaller than for October, according to 
preliminary statistics of the United States Department of 
Commerce. Considerably less leather was tanned by report- 
ing tanneries in the district than in October, although the 
aggregate volume was in excess of a year ago; sales de- 
clined sharply from a month previous and were under the 
corresponding period of 1928. Prices trended downward. 

Chicago trading in packer green hides was fairly active 
after the first week of the period, but demand for calf 
and kip skins was rather quiet. Shipments from the city 
decreased from October; larger purchases by district tan- 
ners were reported in November than a month previous. 
Prices declined. 


Iron and Steel Products—Buying and specifications for 
rails and equipment by railroads continued a principal 
source of activity during November in the steel industry 
of this district. Requirements from the automotive and 
other steel-consuming lines remained light. Output of 
steel ingots which averaged about 75 per cent of capacity 
the middle of November had receded to 65 per cent by 
the middle of December. Pig iron production in the Indi- 
ana and Illinois district, though declining further in Novem- 
ber, continued to average higher than in the corresponding 
month of other years; for the country as a whole, the daily 
average for November was reduced considerably from 
October and for the first time since June 1928 showed a 
decline from the same month a year ago. Steel ingot output 
for the United States dropped further in November and 
was greatly below the daily average for last November. 
Another slight increase (38,783 tons over October 31) was 
recorded on November 30 in unfilled orders of the United 
States Steel Corporation; the aggregate of 4,125,345 tons 
compared with 3,673,000 tons on the same date of 1928. 

No quotable change has been noted in prices of finished 
steel at Chicago since the middle of November, although 
scrap iron and steel prices weakened a little further at the 
end of the month. 

For the second successive month, orders booked during 
November by steel casting foundries in the Seventh dis- 
trict totaled much larger than for the corresponding month 
of 1928; shipments and production also were greater. As 


compared with the preceding month, all three items recorded 
a decline Malleable foundries reported decreases in orders, 
shipments, and production in both the monthly and year-to- 
year comparison. With stove and furnace manufacturers 
likewise these items were smaller than in October or a 


year ago, except that shipments aggregated slightly larger 
than for last November. 


SHIPMENTS OF STOVES AND FURNACES, 7TH FEDERAL 
RESERVE DISTRICT 


a 


1923 1924 1925 1926 1927 1928 1929 


Index numbers of shipments in dollars by eleven firms. 
Loa A mre 1923-24-25 = 100. Latest figure, November, 


Furniture—Orders booked and shipments during Novem- 
ber by furniture manufacturers in this district were below 
the October figures. The total volume of orders booked 
by twenty-one firms registered declines of 13.4 per cent 
and 19.0 per cent, respectively, from a month and a year 
previous. Individually, only four firms in the comparison 
with October and four in that with a year ago, did not 
follow the downward trend of the group. Shipments 
dropped 25.4 per cent from the preceding month but gained 
4.8 per cent over the corresponding period of 1928. Un- 
filled orders on hand November 30 were reduced 18.1 per 
cent from October 31, and aggregated 12.5 per cent below 
a year ago. The average rate of operations for fifteen 
companies dropped from 86.9 per cent for October to 80.5 
per cent in November. 


Raw Wool and Finished Woolens—The situation in the 
raw wool market during November remained approximately 
the same as in the preceding month, with general quiet- — 
ness prevailing. Reports from dealers indicated that the 
wool movement for November was smaller than usual and 
that manufacturers are buying for current needs only. The 
average price of raw wool declined about 5 per cent, owing 
largely to a reduction in the medium grades. Some manu- 
facturers of finished goods reported business dull in Novem- 
ber with both production and sales showing a decrease 
from a month previous; a fair amount of activity was noted 
at other mills. Unseasonable weather interfered somewhat 
with the placing of duplicate orders for finished goods the 
early part of November. 


BUILDING MATERIAL AND CONSTRUCTION ACTIVITIES 


Lumber sales in the Seventh Federal Reserve district de- 
clined sharply in November from a month previous in both 


wholesale and retail lines. Limited demand, due to un- 
certainty regarding construction work, was helped some- 
what by purchases of railroads. Retailers were buying 
for immediate needs only. Sixteen wholesalers and manu- 
facturers reported decreases of 20.8 per cent in dollar sales 
and 18.4 per cent in board feet from the October amounts. 
The volume of business in dollar sales of ninety-three retail 
yards totaled 25.8 per cent less than in the preceding month, 
but remained 5.9 per cent above a year ago. Manufac- 
turers and wholesalers showed declines in the yearly com- 
Parison of 8.5 and 17.5 per cent in dollar and board foot 
units, respectively. Outstanding accounts on November 30 
of wholesale firms were 8.1 per cent smaller than at the 
end of October, and 5.7 per cent below a year ago. Re- 
tail firms showed 9.3 per cent less accounts receivable than 
for October, and 11.4 per cent more than on the same date 


in 1928. The ratio of accounts receivable to dollar sales 
of wholesalers and manufacturers for the month was 122, 
as compared with 106 for the preceding month and 125 
a year ago. Retailers showed a still greater increase, the 
ratio for November being 333 against 273 for October; in 
November 1928 the ratio was 317. Stocks held by whole- 
salers were larger than on October 31 or on November 30 
last year, while retailers had less lumber in their vards than 
on either of these dates. Gross receipts of lumber at 
Chicago declined 13.4 per cent in November from October 
and 22.4 per cent from a year ago. Shipments decreased 
only 11.0 per cent and 19.0 per cent in the respective com- 
parisons. Net receipts were 14.8 per cent below October 
and 24.4 per cent less than in November 1928. 
Operations at cement plants in the Middle West suffered 
a sharp decline during November. Production was lowered 
11.4 per cent, and shipments were 48.6 per cent less than 
in the preceding month; stocks totaled 45.8 per cent in 


Page 5 


t 
t 

: 


excess of October 31 and were heavier than a year ago. 
Both production and shipments were sharply below last 
November. During October, only 4,568,679 barrels of ce- 
ment were received in the five states including the Seventh 
district, which is a decline of 23.4 per cent from Septem- 
ber and of 13.8 per cent from October 1928. Brick yards 
report demand below the October level and production has 
been curtailed to offset the accumulation of stocks during 
the past two months. Prices were down slightly from 
early October. 


Building Construction—Total building contracts awarded 
in the Seventh district during November amounted to 
$57,879,273 of which $19,468,167 was for residential build- 
ing; these figures represented declines of 30.8 per cent and 
25.2 per cent, respectively, from October, and of 41.8 and 


52.8 per cent from November last year. The issue of per- 
mits in 105 cities of the district recorded a decline from 
both a month and a year previous, estimated cost falling 
off 29.9 per cent in the former and 33.7 per cent in the 
latter comparison. The number of permits issued likewise 
was less—35.3 per cent below the preceding month and 
19.6 per cent under the corresponding period of 1928. 
Among the larger cities, Indianapolis led the decline from 
November last year, with a drop of 67.8 per cent in the 
valuation of permits, while Detroit and icago showed 
losses of 45.8 and 23.3 per cent, respectively, and Milwaukee 
of 1.5 per cent. Des Moines was the only one of the five 
larger cities that did not follow the trend of the group 
in this comparison, an increase of 14.3 per cent in estimated 
cost being recorded for that city. 


MERCHANDISING CONDITIONS 


Wholesale Trade—Seasonal declines from October were 
shown during November in all reporting lines of wholesale 
trade, and sales were also less than for the corresponding 
month of 1928 in all groups except groceries where a very 
slight increase was recorded. In the month-to-month com- 
parison, all the firms shared in the recession except one 
dry goods, one shoe, two drug, and six electrical supply 
firms; a large majority of companies likewise shared in 
the decline from a year ago. In the eleven months of 1929, 
wholesale grocery firms have sold 1.9 per cent more goods 


than for the same period of 1928, hardware sales have 
been 5.3 per cent greater, dry goods 1.0 per cent, drugs 
2.0 per cent, and electrical supplies 5.8 per cent larger, 
while sales of shoes have been 4.6 per cent smaller. Novem- 
ber 30 stocks in most lines totaled below the preceding 
month but heavier than a year ago. Collections average 
fair and continue good for hardware firms. Prices in gen- 
eral remained at October levels, although more numerous 
reports of a downward tendency have been received. 


WHOLESALE TRADE DURING THE MONTH OF NOVEMBER, 1929 


Net Sales During Menth 


MontH 


Stocks End Month | Accounts Outstanding Collections 
Per Cent CHance From | Per toed kA From | Per Cent CHANGE From Ratio To Net | Per Cent CHANGE From 
Precepinc Same Monts | Preceptnc Same MontH | Preceptinc Same MontH Sates Durinc | Precepinc Same 


End of Month During .Month 


MontTH Monte 


Groceries (25) — 9.4 
Goods 


Drugs 
Shoes 
Electrical Supplies ............| (30)—16. 


(23) 97.4 (21) 
(10) 


(29) 155 


Figures in parentheses indicate number of firms included. 


Department Store Trade—Total sales during November 
by 115 department stores in the Seventh district increased 
3.3 per cent over the preceding month but showed a decline 
of 1.9 per cent from November 1928. For the eleven months 
of this year, sales have totaled 2.0 per cent heavier than in 
the corresponding period last year. In the comparison with 
the preceding month, the larger cities and stores in smaller 
centers contributed to the gain. Chicago, Detroit, and 
Indianapolis stores effected the aggregate decline shown as 
compared with November a year ago, while in the gain for 
the eleven-month period, these cities and Milwaukee shared. 
Stocks on hand November 30 averaged 1.8 per cent heavier 
than a month previous, but were 0.4 per cent under the 
corresponding date of 1928. Stock turnover for the month 
of .32 times averaged about the same as a year ago, and 
that for the cumulative period this year of 3.44 compared 
with 3.47 times for the eleven months last year. Novem- 
ber collections totaled 3.4 per cent more than in October 
and 6.9 per cent above a year ago, while accounts receiv- 
able the end of the month were 4.3 and 7.0 per cent heavier 
in the respective month-to-month and yearly compari- 
sons. The ratio of November collections to accounts out- 
standing a month previous of 42.0 per cent was practically 
the same as for the same period last year. 


Chain Store Trade—November sales of twenty-one chains 
operating 2,837 stores during the month aggregated 2.4 
per cent larger than in the preceding month and 13.0 per 
cent more than a year ago; the number of units increased 
3.1 and 16.4 per cent in the respective comparisons, so that 
average sales per store declined 0.7 and 2.9 per cent. As 
compared with October, sales of drug, five-and-ten cent, 
men’s clothing, and furniture chains totaled heavier in 
November, while those of grocery, cigar, shoe, musical in- 
strument, and women’s clothing chains declined. Aggregate 
sales in all groups except musical instruments were larger 
than in November last year. 


Other Retail Trade—Agegregate gains of 6.5 and 1.1 per 
cent, respectively, over a month and a year previous were 
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recorded in the November sales of twenty-six retail shoe 
dealers and the shoe sections of twenty-two department 
stores in the district. For the eleven months of this year 
sales have totaled 4.2 per cent heavier than during the cor- 
responding period of 1928. Individually, the majority of 
dealers showed declines in all three comparisons and the 
majority of department stores shared in the gains reported. 
Stocks continue to increase somewhat; those on hand the 
end of November averaged 3.0 per cent greater than a 
month previous and 2.3 per cent above a year ago. Dealers’ 
collections in November totaled 2.6 per cent more than in 
October, but were 6.7 per cent. smaller than for last No- 
vember; accounts receivable the end of the month de- 
clined 4.8 per cent in the monthly and 9.0 per cent in the 
year-to-year comparison. Accounts receivable totaled 69.5 
per cent of November sales, which compares with 67.9 per 
cent in October and 70.1 per cent a year ago. 


November sales of furniture and house furnishings by 
twenty-four dealers and twenty-six department stores de- 
clined 14.9 per cent in the aggregate from October and 1.9 
per cent from the same month last year. Installment sales 
by dealers were 17.1 per cent smaller and 0.7 per cent 
—— in the respective comparisons. Collections on in- 
stallment sales were 3.5 per cent less in November than 
a month previous and total collections 6.5 per cent smaller, 
while as compared with a year ago, increases of 3.4 and 
5.6 per cent, respectively, were shown. Accounts re- 
ceivable November 30 on dealers’ books had declined 2.6 
per cent from the preceding month and were 2.2 per cent 


below the corresponding date of 1928. Stocks of dealers 


and department stores the end of November averaged 2.9 
per cent heavier than on October 31 and 0.5 per cent above 
a year ago. 

Retail hardware dealers in the five states including the 
Seventh district report November sales as smaller than i 
either the preceding month or a year ago; the aggregate for 
217 dealers for which the monthly comparison only is available, 
declined 21.8 cent from October, while sales for ninety- 
nine dealers giving data for 1928 also were less than in No- 


(25)+ 0.2 19)+ 2.3 (18)— 4.6 | (23)— 2.2 (23)— 9.2 6.1 (20)+ 3.5 
(14)— 4.0 10)— 4.1 (10)413.0 | (14)— 6.9 (14)+ 1.9 — 1.9 (10)+ 1.5 
(8)—15.6 (6)—11.3 (6)+ 7.0 (8)— 3.3 (8)— 4.0 (8) 354.2 + 3.0 (7)—11.3 
9 (11)— 1.0 | (10)— 2.9 (10)+ 9.0 | (10)— 0.6 (10)+ 1.8 (10) 150.9 6)— 8.4 (6)4 0.2 
4 (7)—31.5 (S)— 3.5 (5)+ 1.9 (6)— 7.4 (6)+ 4.6 (6) 435.5 (S)—13.5 (5)—18.7 
5 (30)—16.3 | (23)— 5.9 (23)+ 7.4 | (29)—46 (29)+ 04 | (19)— 1.5 (19)— 49 


a 


vember of that year by 4.1 per cent. For the year through 


November, however, 1929 sales have totaled 4.6 per cent 
larger than for the same period last year. Iowa and Michi- 


Meat Packing—(U. S.)— 


Sales (in dollars) 59 


Malleable—In dollars 
In tons 23 


Stoves and Furnaces— 


Shipments (in dollars) 11 
cultural Machinery 
Equipment—(U. S.)— 
Domestic Sales (in dollars) .................... 83 
Exports (in dollars) 56 
Total Sales (in dollars)............................ 83 
Production 82 
Furniture— 
Orders (in dollars) 27 
Shipments (in dollars) 27 
Electric Energy— 
Output of Plants (KWH).......................... 8 
Industrial Sales (KWH) nine 
Flour— 
Production (in bbls.) 32 
Output of Butter by Creameries— 
Production 74 
Sales 74 


Iron and Steel— 
Pig Iron Production :* 


Illinois and Indiana 
United States 


Steel Ingot Production—(U. S.)1............ 
Unfilled orders U. S. Steel Corp............. 
Automobile Production (U. S.): 
Passenger cars 
Trucks 


Stamp Tax Collections—* 


Sales or Transfers of Capital Stock........ 
Sales of Produce on Exchange—Futures 


U.S. Primary Markets—* 
Grain Receipts : 

Oats 

Corn 

Wheat 


Grain Shipments: 
Oats 
Corn 
Wheat 


No. of Nov. 
Firms 1929 


111.7 


81.8 


123.8 
108.0 


101.4 
86.4 


57.4 
131.6 


790.2 
107.6 


33.4 
86.6 
58.4 


39.7 
43.4 
711 


128.4 


99.0 


231.5 


134.8 
334.6 
167.4 
157.1 


113.3 
149.8 


154.3 
196.6 


117.6 


95.7 


54.0 
50.9 
77.0 


gan firms had heavier sales in November than a year ago, 


while totals for Indiana, Illinois, and Wisconsin were less; 


all five states shared in the decline from October; for the 
eleven-month period, Indiana alone shows smaller sales than 


in 1928, 


MONTHLY BUSINESS INDICES COMPUTED BY FEDERAL RESERVE BANK OF CHICAGO 


_ (Index numbers express a comparison of unit or dollar volume for the month indicated, using the monthly average for 1923-1924-1925 as a 
unless otherwise indicated. Where figures for latest month shown are partly estimated on basis of returns received to date, revisions will be 
the following month. Data refer to the Seventh Federal Reserve District unless otherwise noted.) 


Oct. Nov. 
1929 1928 


115.4 


98.9 


153.8 


72.4 


118.4 
112.1 


123.1 
76.9 


73.5 
112.3 


422.6 
63.4 


52.0 
133.2 
122.9 


41.1 
56.7 
105.0 


Oct. 
1928 


123.1 


118.8 


224.5 


92.0 


49.4 
44.1 
140.3 


Wholesale Trade— 
Net Sales (in dollars) : 


No. of Nov. 


Firms 1929 


Retail Trade (Dept. Stores) — 


Net Sales (in dollars) : 
Chicago 


Detroit 


Indianapolis 


Milwaukee 


Other Cities 


Seventh District 


Retail Trade—(U. S.)— 
Department Stores 


523 


Chain Stores: 
Grocery 


Drug 


Five and Ten Cent 


Freight Carloadings—(U. S.)— 


Grain and Grain Product 


Live Stock 


Coal 


Coke 


Forest Products 


Ore 


Merchandise and Miscellaneous............... 


Total 


Building Construction— 


Contracts awarded (in dollars) : 


Residential 


Total 


Number 


Cost...... 
Number 


Cost...... 
Number 


Cost...... 
Number 


Milwaukee 


Cost...... 
Number 


Cost...... 


Others (45) Number 
Cost...... 
Fifty Cities Number 
Cost...... 


‘Average daily production; *List Illinois internal revenue district; *Monthly average receipts 1923-24-25=100. 


14 


Oct. 


1929 


122.1 


37.8 
83.2 


53.8 
58.9 


67.5 
31.2 


74.4 
$1.8 


104.8 
91.0 


97.1 


105.6 


83.6 
80.6 


Nov. 
1928 


218 


base, 
given 
Oct. 
1 
37 100.2 105.7 100.0 105.9 
Casting Foundries— 
Shipments: 
dell Dry Goods 10 84.3 101.1 101.1 111.8 
59.8 72.7 70.1 83.2 
08 
96.7 80.0 129.0 
135.8 108.5 153.3 
160.4 154.8 148.4 
128 122) 124 
90.7 111.2 112.7 
143.4 157.9 162.0 176 158 164 
173.5 180.0 193.1 
| 87.2 98.5 119.5 118.8 
91.9 HE 101.4 122.3 97.5 111.4 99.2 114.9 
113.6 119.0 116.6 118.9 
82.0 89.4 84.1 941 79.0 883 91.9 92.6 . 
71.6 149.1 81.0 150.9 
| 109.1 125.6 113.0 125.1 
104.6 120.5 110.4 121.5 
131.5 121.9 
125.4 | 129.2 
r 
85.6 78.6 66.3 88.6 140.5 190.9 
y 84.5 MM 145.2 161.8 
- 108.7 115.2 
; 166.4 161.7 Permits: 
t 23.5 47.3 60.7 
55.9 72.9 101.5 
n 827.1 284.6 Indianapolis. 33.7 49.1 72.4 
95.7 93.2 | 26.1 81.1 108.0 
6 38.5 33.7 44.2 
it 47.3 61.3 88.6 
rs 73.4 67.1 37.4 68.9 95.9 
61.0 MMM 74.4 115.5 
61.8 MM 116.9 103.7 
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INDUSTRIAL PRODUCTION 
PER CENT 


60 
1925 1926 1927 1928 1929 
Index numbers of production of manufactures 
and minerals combined, adjusted for seasonal 
variations (1923-25 average = 100). Latest fig- 

ure, November, 1929: 107. 


FACTORY EMPLOYMENT AND PAYROLLS 
PER CEMT PER 


1925 1926 1927 1928 1929 1930 


Index numbers of factory employment and 
payrolls, without adjustment for seasonal varia- 
| oe (1923- 25 average = 100). Latest figures, 
ae 1929: Employment, 98.2; Payrolls, 


WHOLESALE PRICES 
PER CENT PER Can 


80 80 
1925 1926 1921 1928 1929 


Indexes of the whe S. Bureau of Labor Statistics 
(1926 = 100, base adopted by Bureau). Latest 
1929: 94.4. 


MEMBER BANK CREDIT 


BULLIONS OF DOLLARS 
10 


Monthly averages of weekly figures for re- 
porting member banks in leading cities. Latest 
figures, averages of first two weeks in Decem- 
ber, 1929: Loans on Securities, 7,853 million; 
All Other Loans, 9,603 million; Investments, 
5,575 million. 
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on that date. 


NATIONAL SUMMARY OF BUSINESS CONDITIONS 
(By The Federal Reserve Board) 


= production declined in November for the fifth consecutive 
month and was below the level of last year. Retail sales at department 
stores continued in larger volume than a year ago. Wholesale commodity 
prices moved downward in November and the first half of December. 


PRODUCTION AND EMPLOYMENT 


Production in basic industries decreased by 9 per cent in November, accord- 
ing to the Board’s index, and was 5 per cent lower than a year ago. The 
decline in production, which began in midsummer, was restricted prior to 
November largely to industries in which the expansion during the earlier 
part of the year had been exceptionally rapid, ‘particularly iron and steel, 
automobiles, and related industries. The same industries showed the largest 
reductions in November, but there were declines also in the copper, cotton 
and wool textiles, and shoe industries, and, in smaller degree, in silk textiles 
and coal. Production of crude petroleum was also curtailed. Volume of 
building contracts awarded during the month continued to be considerably 
smaller than in the corresponding period of 1928. 


Employment in factories was also reduced during November to a level 
slightly below a year ago, and there was a somewhat larger decrease in 
factory payrolls. The decline in employment since midsummer, however, has 
been relatively smaller than that in the physical volume of production. Em- 
ployment was in smaller volume than in November a year ago in the automo- 
bile, iron and steel, lumber, and rubber products industries and larger in the 
machinery, textiles, paper and printing, leather, and chemicals industries. 

DISTRIBUTION 

Distribution of commodities, as measured by freight carloadings, was in 
smaller volume in November than in October, reflecting larger thar, seasonal 
decreases in most classes of freight. Miscellaneous freight in less than car- 
load lots, however, which includes chiefly commodities for retail trade showed 
the usual seasonal change. Department store sales in leading cities during 
the month were about one per cent larger than last year, according to 
preliminary reports. Increased sales were reported in four agricultural 
districts—Richmond, Kansas City, Dallas, and San Francisco. In certain 
of the large industrial districts—Boston, New York, and Cleveland—sales 
were approximately the same as in November 1928. 


WHOLESALE PRICES 


Wholesale prices were at a lower level in November than in October and 
continued to decline during the first half of December. The downward 
movement, which had previously involved principally commodities with or- 
ganized exchanges, became general during the latter part of the period. 


BANK CREDIT 


Liquidation of bank credit which had begun early in November continued 
throughout that month and the first two weeks of December, and on Decem- 
ber 11 total loans and investments of reporting member banks were at about 
the same level as on October 23, prior to the increase caused by the with- 
drawal of funds by non-banking lenders. At member banks in New York 
City loans were somewhat larger and investments considerably larger on 
December 11 than on October 23, wnile at reporting banks outside New 
York loans on securities, all other loans, and investments were smaller than 
Reserve bank credit outstanding was also reduced during No 
vember and the first two weeks of December, largely in consequence of 
reduction in balances of member banks at the reserve banks, which accom- 
panied the liquidation of member bank credit. The decrease in reserve 
balances released reserve funds in more than sufficient volume to meet the 
export demand for gold amounting to $65,000,000 during the period, as well 
as the seasonal currency requirements. Between November 6 and December 18 
United States security holdings of the reserve banks increased considerably, 
while their holdings of acceptances declined somewhat, and there was a rede 
tion of $250,000,000 in the indebtedness of member banks. Money rates if 
the open market continued to decline and the discount rate, which had pre 
viously been reduced at five reserve banks, was lowered at the Kansas City 
bank from 5 to 4% per cent. 


